ISRAEL

Investment Guaranties

Agreement relating to the agreement of August 7 and 8, 1952, as
amended.

Effected by exchange of notes

Signed at Tel Aviv and Jerusalem February 5 and 20, 1963 ;

Entered into force February 20, 1963.

The American Ambassador to the Israeli Minister for Foreign Afairs

EMBASSY oF THE
: - UNTITED STATES OF AMERICA
No. 62 Tel Aviv, February 5, 1963.

ExcELLENCY

I have the honor to refer to the agreement effected by the exchange
of notes of August 7 and August 8, 1952,[] as amended by the ex-
change of notes of July 31 and August 11, 1957, [2] between our two
Governments relating to investment guaranties which may be issued
by the Government of the United States of America for investments
in activities in Israel. After the conclusion of this agreement, legisla-
tion has been enacted in the United States of America, modifying and
augmenting the coverage to be provided investors by investment guar-
anties that may be issued by the Government of the United States of
America.

In the interest of facilitating and increasing the participation of
private enterprise in furthering the economic development of Israel,
the Government of the United States of America is prepared to issue
investment guaranties providing such coverage as may be authorized
by the applicable United States legislation for appropriate investments
in activities approved by your Government provided that your Gov-
ernment agrees that the undertakings between our respective Govern-
ments contained in the above-mentioned agreements will be applicable
to such guaranties. '

Upon receipt of a note from Your Excellency indicating that the
foregoing is acceptable to the Government of Israel and that such
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undertakings shall apply, the Government of the United States of
America will consider that this note and your reply thereto constitute
an Agreement between our two Governments on this subject, the
Agreement to enter into force on the date of your note in reply.

Accept, Excellency, the renewed assurances of my highest
consideration.

WaLwoRTH BARBOUR

Her Excellency
Mrs. GoLpa MEIR,
Minister for Foreign Affairs
of the State of Israel.

The Israeli Minister for Foreign A ffairs to the American Ambassador

MINISTER FOR FOREIGN AFFAIRS

Y e
JERUSALEM, February 20, 1963

ExceLLENCY :

I have the honour to refer to Your Excellency’s Note No. 62 dated
February 5, 1963, relating to investment guaranties which may be
issued by the Government of the United States of America for invest-
ments in activities in Israel, reading as follows:

“Excellency :

I have the honor to refer to the agreement effected by the Ex-
change of notes of August 7 and August 8, 1952, as amended by the
exchange of notes of July 31 and August 11, 1957, between our two
Governments relating to investment guaranties which may be issued
by the Government of the United States of America for invest-
ments in activities in Israel. After the conclusion of this agree-
ment, legislation has been enacted in the United States of America
modifying and augmenting the coverage to be provided investors
by investment guaranties that may be issued by the Government of
the United States of America.

In the interest of facilitating and increasing the participation of
private enterprise in furthering the economic development of Israel,
the Government of the United States of America is prepared to issue
investment guaranties providing such coverage as may be author-
ized by the applicable United States legislation for appropriate
investments in activities approved by your Government provided
that your Government agrees that the undertakings between our
respective Governments contained in the above-mentioned agree-
ments will be applicable to such guaranties.
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Upon receipt of a note from Your Excellency indicating that the
foregoing is acceptable to the Government of Israel and that such
undertakings shall apply, the Government of the United States of -
America will consider that this note and your reply thereto consti-
tute an Agreement between our two Governments on this subject,
the Agreement to enter into force on the date of your note in reply.

Accept, . . . .”

I have the honour to convey my concurrence in the foregoing, and
I confirm that Your Excellency’s Note and my reply thereto consti-
tute an Agreement between our two Governments, the Agreement to
enter into force on the date of this Note.

Accept, Excellency, the renewed assurances of my highest
consideration.

Gorpa MEmr

His Excellency Mr. W. Bargoug,
Ambassador of the
United States of America in Israel

TIAS 5316
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GUARANTY OF PRIVATE INVESTMENTS

Agreement Between the
UNITED STATES OF AMERICA
and ISRAEL

Amending Agreement of Avugust 7 and 8, 1952
Effected by Exchange of Notes

Signed at Tel Aviv and Jerusalem
July 31 and August 11, 1957
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ISRAEL
Guaranty of Private Investments

Agreement amending the agreement of August 7 and 8, 1952.
Effected by exchange of notes

Signed at Tel Aviv and Jerusalem July 31 and August 11, 1957;
Entered into force August 11, 1957.

The American Chargé d’ A ffaires ad interim to the Israeli Minister
Jor Foreign Affairs

No. 10 TEL Aviv, July 31, 1957

ExcELLENCY:

I have the honor to refer to the ‘conversations which have re-
cently taken place between representatives of our two Govern-
ments, relating to a further type of guaranty authorized by Sec-
tion 413(b)(4) of the Mutual Security Act of 1954, as amended.
I also have the honor to confirm the understandings reached as a
result of these conversations as follows:

a. All references to “Economic Cooperation Act of 1948 in the
exchange of notes of August 7, 1952 and August 8, 1952 between
our two Governments shall be changed to “the Mutual Security
Act of 1954, as amended”. :

b. The enclosed copy of Section 413(b)(4) of the Mutual
Security Act of 1954, as amended, shall be substituted for the
copy of Section III of the Economic Cooperation Act of 1948
heretofore enclosed with the aforementioned exchange of notes.

¢. Subparagraph (c) of the unnumbered third paragraph of the
aforementioned exchange of notes shall not be applicable to the
type of guaranties provided for in the following subparagraph (d).

d. If the Government of the United States of America issues
guaranties to cover losses by reason of war with respect to invest-
ments in Israel, the Government of Israel agrees that nationals
of the United States of America to whom such guaranties have
been issued will be accorded by the Government of Israel treat-
ment no less favorable than that accorded, in like circumstances,
to its nationals or nationals of third countries, with reference to
any reimbursement, compensation, indemnification, or any other

07109—67 v (1) ' TIAS 8892
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payment, including the distribution of reparations received from
enemy countries, that the Government of Israel may make or
pay for losses incurred subsequent to the signing of this note
by reason of war; if the Government of the United States of
America makes payment in U.S. dollars to any national of the
United States of America under a 'guaranty for losses by reason of
war, the Government of Israel recognize the transfer to the United
States of America of any right, privilege, or interest, or any part
thereof, that such nationals may be granted or become entitled
to as a result of the aforementioned treatment by the Government
of Israel.

All other provisions of the exchange of notes of August 7, 1952,
and August 8, 1952, between our ﬁwo Governments shall remain -

in full force and eﬁect
- Upon receipt of a note from Your Excellency indicating that
the foregoing provisions are acceptable to the Government of
Israel, the Government of the United States of America will
consider that this note and your reply thereto constitute an
_ agreement between the two Governments on this subject, the
agreement to enter into force on the date of your note in reply.

Accept, Excellency, the renewed assura.nces of my highest
consideration. .

Wirriam O. BAXTER

Enclosure: [1]
Section 413(b)(4) of the
Mutual Security Act of 1954,
. a8 amended.

Her Excellency
GoLpa MEIR,
Minister for Foreign Affairs
of the State of Israel.

" 1 Not printed.
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The Israeli Minister for Foreign Affairs lo the American Chargé
d’ A flaires ad interim

MINISTER FOR FOREIGN AFFAIRS TIAN "0
USA 5161

JERUSALEM, 11 August 1957

MR. CHARGE D’AFFAIRES,

I have the honour to acknowledge receipt of your Note No. 10
dated 31 July 1957, relating to a further type of guaranty author-
ized by Section (b) (4) of the Mutual Security Act of 1954, as
amended, and to confirm that the provisions set forth in that Note
are acceptable to the Government of Israel, which considers your
Note and this reply as constituting an agreement between the two
Governments on this subject, entering into force on this date.

Accept, Mr. Chargé d’Affaires, the renewed assurances of my
highest consideration.

GoLpa MEIR

Mr. WirLiam O. BAXTER,
Chargé d’ Affaires, -
Embassy of the United States of America
in Israel.

TIAS 3892
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ECONOMIC COOPERATION

Guaranties Under Public Law 472, 80th Congress,
as Amended

Agreement between the
UNITED STATES OF AMERICA
and ISRAEL

e Effected by Exchange of Notes
Signed at Tel Aviv August 7 and 8, 1952

o Entered into force August 8, 1952




The American Ambassador to the Israeli Minister for Foreign Affairs

' AwmrricaNn EmBassy,
No. 21 Tel Aviv, August 7, 1958.

ExceLLENcY

I have the honor to refer to conversations which have recently
taken place between representatives of our two Governments relating
to the industrial investment guaranty program pursuant to the terms
of section 111 of the Economic Cooperation Act of 1948, as
amended, [*] and to confirm the understandings reached as a result
of these conversations as follows:

The Governments of Israel and of the United States of America
will, upon request of either of them, consult respecting investments
in Israel made or proposed by nationals of the United States of
America who have applied for guaranties under Section 111 (b) (8)
of the Economic Co-operation Act of 1948, as amended, and whose
investments have been approved by the Government of Israel for the
purpose of such guaranties. With respect to such guaranties the
Government of Israel agrees:

A. That if the Government of the United States of America makes
payment in United States dollars to any person under any such
guaranty the Government of Israel will recognize transfer to the
United States of any right, title or interest of such persons in assets,
currency, credits, or other property on account of which such payment
was made and subrogation of the United States to any claim or
cause of action of such person arising in connection therewith. The
Government of Israel shall also recognize any transfer to the Govern-
ment of the United States of America pursuant to such guaranty of
any compensation for loss covered by such guaranties received from
any source other than the Government of the United States of
America;

B. That Israel pounds acquired by the Government of the United
States of America pursuant to such guaranties shall be accorded
treatment not less favorable than that accorded, at time of such
acquisition, to private funds arising from transactions of United

162 Stat. 144; 22 U. 8. C. §1508 (b) (3).

(1)
8224158



TIAS 2686 9

States nationals which are comparable to the transactions covered -
by such guaranties, and that such Israel pounds will be freely available
to the Government of the United States of America for administrative
expenditures;

C. That any claim against the Government of Israel, to which
the Government of the United States of America may be subrogated
as result of any payment under such a guaranty, shall be the subject
of direct negotiations between the two Governments. If, within a
reasonable period, they are unable to settle the claim by agreement,
it shall be referred for final and binding determination to a sole
arbitrator selected by mutual agreement. If the Governments are
unable, within a period of three months, to agree upon such selection,
the arbitrator shall be one who may be designated by the President
of The International Court of Justice at the request of either
Government.

Upon receipt of a note from Your Excellency indicating that the
foregoing provisions are acceptable to the Government of Israel,
the Government of the United States of America will consider that
this note and your Excellency’s reply thereto constitute an agreement
between the two Governments on this subject which shall enter into
force on the date of Your Excellency’s note in reply.

Please accept, Excellency, the renewed assurances of my highest
consideration.

Mox~NEerr B. Davis

His Excellency
MosHE SHARETT,
Minister for Foreign Affairs
of the State of Israel.

———————

The Israeli Minister for Foreign Affairs to the American Ambassador
rinn T2
braer | neapn
MINISTRY FOR FOREIGN AFFAIRS
HAKIRYA, ISRAEL Haxrrya, 8 August, 1952.
ExceLrENCY, ‘
I have the honour to acknowledge receipt of Your Excellency’s
Note No. 21, dated 7 August, 1952, relating to the industrial invest-
ment guaranty program pursuant to the terms of Section 111 of the
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Economic Co-operation Act of 1948, as amended, and to confirm
that the provisions set forth in that Note are acceptable to the
Government of Israel, which considers Your Excellency’s Note and
this reply as constituting an agreement between the two Governments
on this subject, entering into force on this date.

Accept, Excellency, the renewed assurances of my most distinguished
consideration.

M. SHARETT
Minister for Foreign Affairs
His Excellency
Mr. Mo~xnNETT B. DAvis,

United States Ambassador,
Tel Aviv.
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