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EXECUTIVE SUMMARY

The Overseas Private Investment Corporation (OPIC) is the U.S. Government’s development
finance institution. The agency’s core mission is to mobilize U.S. private capital to help solve critical
development challenges and, in doing so, advance U.S. foreign policy.

OPIC has long been a leader among international financial institutions in applying high standards that
advance sustainable development, thoroughly reviewing and regularly monitoring the projects it supports.
This report summarizes the projected impact of the 84 new projects OPIC committed to support in Fiscal
Year 2013 in developing and emerging markets around the world. It also describes the results of the
monitoring OPIC conducts on its active portfolio to ensure projects are complying with statutory and
policy requirements and achieving their intended development impact.

Development Impact
New FY13 OPIC-supported projects are projected to:

= Result in $8.9 billion in total investment in developing and emerging markets.

= Directly create almost 18,000 host country jobs over five years, two-thirds of which are expected to be skilled
or managerial positions.

Projected Jobs Created by Region

= Almost 7,000 new jobs in Sub-Saharan Africa

= Almost 5,200 new jobs in emerging Europe & Eurasia

= QOver 2,900 new jobs in Asia & the Pacific

= 1,900 new jobs in Latin America & the Caribbean

= Almost 300 new jobs in the Middle East and North Africa

= Spend $7.8 billion in local procurement and generate $615 million in tax revenues in host countries through the
first five years of operations.

* Build renewable energy generation capacity in emerging markets. OPIC committed a record $1.2 billion to new
renewable energy projects in FY13.

Projected Impacts of Renewable Energy Projects

= 1,000 megawatts of installed renewable energy generation capacity
= 2.3 million tons of CO2 equivalent emissions avoided per year

In addition, OPIC committed $222 million in FY13 to support new projects for which sponsors had an
explicit goal of addressing a social or environmental challenge. While all projects OPIC supports are
expected to have a positive development impact, OPIC identified 23 of the 84 new FY13 OPIC-supported
projects as impact investing projects by this intent-based criteria. Impact investors aim to transform
capital into answers for challenges such as access to education, financial inclusion, housing, healthcare,
and climate change, while at the same time generating sufficient returns to constitute viable investments.
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Environment, Social, Labor, and Human Rights Impact

OPIC supports projects that are environmentally and socially sustainable and respect workers’ and
human rights. All of the 84 new projects OPIC supported in FY13 were screened to identify and mitigate
potential adverse impacts in these areas, with some projects requiring a more intensive review.

= OPIC classified four new projects as “Category A” (likely to have heightened environmental and social risks),
and three were designated as “Special Consideration” (entailing increased labor rights risks). OPIC requires
additional oversight for these projects.

OPIC also tracks the direct greenhouse gas (GHG) emissions from active projects in its portfolio.
Since 2008, direct GHG emissions from OPIC’s active portfolio have been cut by 81%.

Support for U.S. Economy

New FY13 OPIC-supported projects are projected to support 1,244 U.S. jobs over the next five
years by procuring up to $833 million in goods and services from the United States. Over 40 percent
of this projected U.S. job support comes from renewable resources projects. And, as it does with all
projects it supports, OPIC reviewed all FY13 projects to ensure that they were not expected to result in
the loss of any U.S. jobs.

U.S. small businesses were significant partners in three-quarters of new OPIC-supported projects
in FY13. In addition, new FY13 projects are expected to procure $56 million in goods and services from
U.S. small businesses located in 11 states and the District of Columbia.

Project Monitoring

OPIC monitors the policy compliance and development impact of every active project from inception to
conclusion through an annual self-monitoring questionnaire and randomized as well as risk-based site
monitoring. In FY13, active OPIC clients reported that their businesses support almost 250,000
local jobs, equivalent to more than 1,000 local jobs per OPIC employee.

Client Satisfaction Survey and Other Initiatives

In 2012, OPIC began collecting client satisfaction data through a voluntary survey. Almost 90 percent of
the respondents who completed the survey expressed positive experience working with OPIC and would
work with OPIC again. Almost 90 percent of OPIC clients also found OPIC staff engagement helpful and
professional. Eighty-five percent of respondents reported overall satisfaction in working with OPIC.

OPIC is also undertaking several initiatives to improve its methodology for assessing and monitoring
development impact. For example, OPIC is participating voluntarily in targeted working groups with
other DFls to develop standardized development impact indicators. Adoption of standardized indicators
by multiple DFIs will reduce reporting burdens on clients and allow for more efficient reporting by
DFls. OPIC is also improving its data infrastructure and processes to make development impact data
more accessible.
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|. FISCAL YEAR OVERVIEW

In FY13, OPIC committed to support 84 new projects in 41 countries. Total projected debt and
equity investment in these projects by OPIC and its fellow investors is $8.9 billion.

OPIC offers its clients project financing and guarantees, political risk insurance, and loan guarantees
to private equity investment funds. The 84 new projects’ which OPIC committed to support in
FY13 included:

= 58 finance projects
= 14 insurance projects; and
= 12 investments in portfolio companies by OPIC-supported investment funds.

Figures 1 and 2 illustrate the regional and sectoral breakdown of these projects, and Figure 3 offers a
breakdown of the sources of the $8.9 billion total projected project finance.

Figure 1
Regional Distribution of FY13 Projects
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"These projects include new finance and insurance projects that have not been included in previous editions of this report to Congress, as well as
downstream investments made by OPIC-supported investment funds and through framework agreements.
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Figure 2
Sectoral Distribution of FY13 Projects

Other Services?

Communication 1%

_ Agriculture 2%

Construction . .
. . Tourism

Manufacturing ...
&Mining L 00 4 SR Energy?®
" Financial Services
Microfinance &
__...-SME On-lending
... Microfinance
SME On-lending {2 A el Others

“Insurance Products

. Mortgage Financing
Financing SMEs
in Agriculture 3%

Figure 3
Sources of Debt and Equity Investment in New FY13 Projects
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20ther services include projects in water supply, advertising, food services, medical, schools, and equipment rental & leasing.
3All of the energy projects OPIC committed to support in FY13 were renewable energy projects.
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Il. PROJECTED DEVELOPMENT IMPACTS

Supporting Host Country Job Creation in FY13

= Almost 18,000 new jobs projected in 41 countries and 5 regions
= 67% of these jobs are managerial or professional/technical

OPIC’s core mission is to mobilize U.S. private capital and skills to help solve critical development
challenges. OPIC selects projects to support that will serve as foundations for long-term economic
growth, provide new products and services, and deliver significant economic and social benefits to
developing and emerging economies. While direct job creation is perhaps the most visible and important
of these benefits, OPIC-supported projects also generate additional local economic activity by procuring
goods and services from local suppliers, pay taxes to host country governments that provide public
services, and may contribute to developing a country’s export base, which in turn is often a key driver of
economic growth.

Table 1: Projected Development Impacts of New FY13 Projects

Number of host country jobs created over five years

Technical and management - - ... ... 11,793
Unskilled labor . ... 5,922
TOtAl -« e e . 17,715
Initial host country procurement .. ... .. .. .. ... .. .. . . $5.3 billion
Annual host country operational procurement® ... ... ... $2.5 billion

Net annual taxes, revenues and duties paid to
the host country™ .. ... ... .. . . .. . .. $123 million

Annual host country current account impact’

Exports generated & imports replaced . ................ $302 million
Project-related imports ........ ... ... ... ... ... .. .. $104 million
Netimpact ........ ... ... ... ... . . .. $198 million

"Average annual amount projected over a 5-year period.

While OPIC is demand-driven in responding to the needs of eligible U.S. investors, OPIC also prioritizes
projects in key sectors and regions. The following sections describe the results of these efforts in
renewable resources, impact investing, and Sub-Saharan Africa.



Renewable Resources

In FY13 OPIC made record commitments to projects that advance a sustainable, lower-carbon economy,
greater resource efficiency, and a cleaner and more secure energy supply.

OPIC and Renewable Resources in FY13

= New OPIC commitments: $1.2 billion
= Projected CO,e equivalent emission avoided: 2.3 million short tons
= Projected installed energy generation capacity: 1,000 megawatts

OPIC supported renewable resource projects in a broad range of countries including Tanzania, Uruguay,
El Salvador, Pakistan, Mexico, and Irag. These projects will also have an impact at home: over 40% of
the 1,244 jobs expected to be supported in the United States by new FY13 OPIC-supported projects
are due to renewable resources projects. For a solar project in Latin America, for example, SunPower,
a California-based company, will supply solar PV modules valued at $118 million, as well as ongoing
operations and maintenance services.

Amanecer Solar SpA and San Andres Solar SpA — Chile

In Chile, OPIC agreed to provide over $200 million to build two separate solar photovoltaic plants in Latin
America. The projects are sponsored by SunEdison LLC in support of a Chilean government initiative to
diversify away from traditional energy sources. The plants will have an installed capacity of approximately
100 MW and 50 MW respectively. The projects will involve the transfer of advanced solar generation
and operation technologies, as well as modern management practices. The projects will increase the
country’s access to solar energy and create local jobs in the Atacama desert region of Chile. The technical
jobs will involve extensive training in plant operation, management, and maintenance.

Impact Investing

OPIC has a long history of transforming private capital into solutions for social and environmental
challenges around the world. Today, OPIC is the U.S. Government’s largest impact investor supporting
projects in various sectors including education, food security, healthcare, clean water, and small business
lending. All projects OPIC supports are expected to have a positive development impact, and many of
them are in high-impact sectors such as housing for the poor and renewable energy. OPIC also specifically
identifies investments distinguished by being “impactful with intent,” meaning that the explicit aim of the
project is to address a social or environmental challenge while generating sustainable financial returns.



FINCA Microfinance Holding — Multiple OPIC Countries

In 2013, OPIC committed a $45 million loan to FINCA Microfinance Holding Company LLC to support
lending to its microfinance subsidiaries in 23 developing countries. With an average loan size of $750
across the FINCA network, OPIC’s financing is expected to support an additional 60,000 loans when
fully disbursed, and several times this amount over the seven year duration of the loan. These loans,
the majority of which go to women, support FINCA's mission of helping the world’s lowest-income
entrepreneurs create jobs, build assets, and improve their standard of living. Given FINCA’'s mission,
OPIC considers this investment to be impactful with intent.

Impactful with Intent

= 23 new FY13 projects met the strictest criteria of impact investing
= OPIC committed $222 million to these projects
= These projects are projected to:

o Create 6,300 local jobs

o Generate $349 million in initial local procurement

Sub-Saharan Africa

Sub-Saharan African (SSA) remains a priority region for OPIC: 18 of the 84 new OPIC-supported
projects in FY13 are located in SSA. Many of these projects address the most critical host country
development needs.

OPIC in Sub-Saharan Africa

= Almost 7,000 local jobs projected to be created in Sub-Saharan Africa
= $533 million projected in initial local procurement
= $36 million projected in annual taxes and other government revenue

Rwanda Trading Company — Rwanda

In 2013, OPIC provided $19.4 million in political risk insurance coverage to the Rwanda Trading Company,
Limited (RTC) to support its investment in the acquisition and refurbishment of a coffee milling and
processing plant in Kigali; an agricultural extension loan program with technical assistance programs in
support of local farmers and cooperatives; and the acquisition of “washing stations” across Rwanda for
better access by coffee growers. As part of its business model, RTC, a subsidiary of Westrock Coffee
Holdings, LLC (Westrock) of Little Rock, Arkansas, supports local farmers by providing agricultural
extension loans, training farmers in modern techniques, and distributing free seedlings, compost, and
fertilizer. Additionally, RTC has developed a new computer network to inform farmers, cooperatives and
aggregators of market price trends to assist them in deciding when to sell and to whom, thereby leading
to overall higher and more stable coffee prices for farmers across Rwanda. RTC also connects small
farmers with international coffee buyers.



Assessing Development Impact

OPIC recently reviewed and revised the model it uses to assess development impact, drawing on internal
lessons learned and best practices from the development finance community and other public and
private initiatives. In FY13 OPIC implemented this improved model.

The model contains indicators in the following five categories:

= Job creation and human capacity building; Sample Project Spider Graph

= Demonstration effects;

= Host country impact; Jobs & Human

= Environmental and community benefits; and Capacity Building

100%..-"..

= Development reach.
Each project receives a score ranging from 0 to 500 -
100, which is the sum of scores given for individual Devel . P 5 rati
indicators. A project must score at least 25 points to evelopmen ~D5%. § emonstration

. Reach Effects

be considered developmental and therefore clearly -60/
eligible for OPIC support. Projects scoring above SR T Y -._‘° K
60 points are considered highly developmental.
OPIC uses a spider graph?, like the generic version % &
shown here to depict a project’s development 3
impact profile. The graph shows the percentage of Environmental & =~ Host Country
potential points achieved in each impact category. Community Benefits Impact

OPIC takes projected development impact into account operationally in several ways. Projects with
high development returns, for example, might justify investment of more OPIC staff resources than
other projects and OPIC project officers are likewise incentivized to pursue more highly developmental
projects. More broadly, OPIC sets an annual target for average development impact scores of newly
committed projects.

Exhibit 5 provides a more detailed description of the methodology and indicator categories used to
assess development impact.

Bridge International Academies — Kenya

OPIC agreed to provide a $10 million loan to Bridge International Academies, which is building 237
schools throughout Kenya under an innovative curriculum and business model designed to reach large
numbers of low income students. These schools provide a single, standard curriculum that instructors
access from a tablet. By keeping tuition below $6 per month per student, Bridge International expects
to educate 300,000 children by 2022. This project is projected to create 5,300 jobs, support extensive
professional development training for teachers, and help develop Kenya’s educational sector. As such,
it is expected to have a strong and multifaceted development impact across the variety of indicators
OPIC’s model tracks.

Bridge International Academies is the world’s largest network of nursery and primary schools, offering
high-quality and affordable education to impoverished families. Its innovative for-profit model has been
designed and successfully tested to provide a sustainable, scalable approach to education.

“This spider graph is a generic example of how a project may score. It does not represent OPIC’s aggregate portfolio.
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l1l. ENVIRONMENTAL, HEALTH, SAFETY & SOCIAL IMPACTS

OPIC strives to ensure the projects it supports are environmentally and socially sustainable and are
compatible with low and no-carbon economic development. This section reports on environmental,
health, safety, and social impact screening and assessment of potential OPIC projects in FY13 and
provides information on the annual greenhouse gas emissions of projects in OPIC’s portfolio.

Project Screening and Assessment

OPIC screens all potential projects to identify the risk of adverse environmental and social impacts and
to identify impacts that could preclude OPIC support. If a project is determined to be ineligible because
it is within a prohibited category,® OPIC immediately informs the applicant so as to avoid unnecessary
effort or expense. If the project is eligible, OPIC classifies the project to determine the requirements for
documentation, analysis, disclosure, consultation, reporting, and post-commitment monitoring. Projects
may be categorized as A, B, C, or D depending on potential risks and impacts of a particular project.
Category A represents the greatest potential for adverse environmental and/or social impacts, whereas
Category C represents the least potential for adverse impact. Category D is reserved for certain projects
involving financial intermediaries.

OPIC uses a rigorous methodology to assess potential environmental and social impacts.

OPIC evaluates the potential environmental and social impacts of each potential project and identifies
means to improve the project by preventing, minimizing, remediating, or compensating for potential
adverse impacts as a condition of OPIC support. The process includes the following:

= |dentification of potential adverse environmental and social impacts;

= Disclosure of the project’s environmental and social impact assessment (ESIA) for 60 days of public review
and comment if the project has been screened as Category A;

= Comparison of the project’s performance in relation to internationally-accepted standards and alternative
approaches;

= Evaluation or design of mitigation measures; and

= Evaluation or design of associated management and monitoring measures.

Four of the 84 new OPIC-supported FY13 projects were screened as Category A given their potential to
have significant adverse environmental and/or social impacts. The Category A projects are:

= A hydroelectric power project in Chile

= An expansion of an oil recovery project in Colombia
= An ammonia urea plant in Nigeria

= A health campus in Turkey

Thirty nine new FY13 projects were screened as Category B. Category B projects are likely to have
environmental and/or social impacts that are few in number, generally site-specific, largely reversible,
and readily addressed through effective management systems.

Forty one new FY13 projects were screened as Category C projects. Category C projects are likely to
have minimal adverse environmental and/or social impacts.

SProjects in a prohibited category have potential environmental or social impacts that preclude the project from receiving OPIC support. They are
listed in Appendix B of the OPIC Environmental and Social Policy Statement, available on OPIC’s website.
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Mitigating Climate Change
Since 2008, direct greenhouse gas emissions from OPIC’s active portfolio have been cut by 81%.

OPIC has committed to reducing the direct GHG emissions associated with projects in OPIC’s active
portfolio by 30% over a ten-year period and 50% over a 15-year period, using the direct GHG emissions
of OPIC’s active portfolio on June 30, 2008 as a baseline.

For the purpose of tracking progress in achieving its GHG reduction goals, OPIC procured the services of
an outside environmental auditor to develop a baseline GHG inventory of OPIC-supported projects. The
emission sources and activities (organizational boundary) for the inventory was defined as 100% of on-
site direct emissions from the calendar year 2007 for all projects within OPIC’s active portfolio as of June
30, 2008 (“2008 baseline emissions”). Accounting for 100% of project emissions is more conservative
than the equity or operational control approach that accounts for only a portion of emissions based on
percentage of ownership, financing, or related criteria. OPIC accounts for direct emissions because
these emissions are verifiable and directly attributable to the project activity that is benefiting from OPIC’s
support.

OPIC estimates greenhouse gas emissions from all projects that have “significant” direct emissions
of more than 25,000 tons per year (tpy) of CO, equivalent (CO,e). The 25,000 tpy of CO,e threshold
was selected to be consistent with the U.S. Environmental Protection Agency’s threshold criteria for
significant GHG emissions®.

The 2008 baseline emissions were estimated to be 51,949,179 tons of CO,e. Subsequent annual
estimates, also calculated by an outside auditor, are based on investor-provided data indicative of actual
operating conditions and internationally recognized algorithms. A buffer is added to the total to account
for GHG emissions from active projects in OPIC’s portfolio that have emissions less than 25,000 tons of
CO,e. This buffer is calculated such that the buffer plus the estimated emissions for projects that emit
between 25,000 and 100,000 tons of CO,e is equal to five percent of estimated emissions for projects
that emit over 100,000 tons.

The total inventory of GHG emissions during calendar year 2012 for projects active as of September
30, 2013 (FY13 emissions) was 10,013,867 tons of CO,e. This represents an 81% reduction in portfolio
emissions from the 2008 baseline. The large decrease in emissions relative to previous GHG inventories
was primarily due to seven power generation projects making final payments on loans or terminating
insurance coverage during FY13, while only much smaller sources became active in the same time
period. Figure 4 shows the development of OPIC’s portfolio GHG emissions profile as compared to
the 2008 portfolio emissions baseline and the 30% and 50% reduction targets. For a more complete
explanation of OPIC’s GHG policy and current inventory, please refer to Exhibit 6.

5The U.S. Environmental Protection Agency’s threshold criterion for significant GHG emissions is 25,000 metric tons. To maintain consistency with
units, OPIC uses 25,000 short tons, which is conservative since 25,000 metric tons converted to short tons equals approximately 27,500 short tons.
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Figure 4
OPIC’s Portfolio GHG Emissions Profile
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As illustrated in the table below, OPIC reports no direct (Scope 1) emissions associated with its activities.
OPIC reports indirect (Scope 2) emissions totaling 1,183 short tons of CO,e associated with its purchase
of electricity. The Scope 3 emissions that OPIC reports for FY13 are those direct GHG emissions
for calendar year 2012 associated with projects in OPIC’s active portfolio as of September 30, 2013,
calculated according to the methodology mentioned above.

On a transactional basis, OPIC considers reduction and control alternatives for all projects, including
opportunities to enhance energy and operational efficiency; protect and enhance sinks and reservoirs of
greenhouse gases, such as natural forests; and apply emerging technologies for capture, storage, and
recovery of greenhouse gases.
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IV. LABOR AND HUMAN RIGHTS
Country Eligibility
OPIC tracks countries’ eligibility as part of its worker rights statutory obligations.

OPIC’s Environmental and Social Policy Statement outlines OPIC’s policies on country eligibility for OPIC-
supported projects based on labor-related statutory obligations. To maintain consistency across the U.S.
Government, where available OPIC follows the worker rights determinations made by the President of
the United States for the purpose of the Generalized System of Preferences (GSP) program, a trade
benefits program overseen by the Office of the U.S. Trade Representative (USTR). During FY13, no
countries regained their GSP benefits on worker rights grounds, and Bangladesh became ineligible for
OPIC programs when the USTR suspended GSP benefits to Bangladesh as a result of serious worker
rights issues.

For its FY13 GSP Annual Review, USTR continued to formally review the GSP eligibility of the following
countries on worker rights grounds: Georgia, Niger, Uzbekistan, the Philippines, Iraq, and Fiji. OPIC will
adjust country eligibility status as necessary on the basis of USTR’s final determination in these countries.

Project Screening and Assessment

OPIC implements policies consistent with its statutory requirements related to respect for human rights
and the rights of workers. OPIC screens all potential projects to identify labor-related and human rights
impacts to determine eligibility. If a potential project is not determined to be ineligible because it falls
within a prohibited category, it undergoes a full labor review. None of the potential projects reviewed
in FY13 were determined to be categorically prohibited on labor-related grounds’, and three of the new
FY13 projects were classified as “Special Consideration,” a designation that requires additional oversight
in the form of an independent audit and annual reporting for projects with a heightened potential for labor
rights violations.

The Special Consideration Projects are:

= An ammonia urea plant in Nigeria
= Construction of a health campus in Turkey
= Construction of a health campus in Malaysia

OPIC uses a rigorous methodology to assess potential labor-related risks.

OPIC uses its labor assessment to evaluate the potential risks to workers at the project and to identify
means to improve the project by preventing and minimizing such risks as a condition of OPIC support.

The process includes the following:

= |dentification of potential risks to workers, including the project’s potential to infringe upon internationally
recognized worker rights;

= Comparison of the project’s expected performance in relation to internationally-accepted standards and
practices;

= Evaluation or design of project requirements necessary to enable OPIC support;
= Evaluation or design of associated management and monitoring measures.

"Projects in a prohibited category have potential environmental or social impacts that preclude the project from receiving OPIC support. They are listed
in Appendix B of the OPIC Environmental and Social Policy Statement, available on OPIC’s website.
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All new 84 FY13 OPIC-supported projects were subjected to a full worker rights review, and OPIC support
was conditioned upon adherence to OPIC’s worker rights requirements.

Banco Industrial - Guatemala

In response to concerns related to labor issues in Guatemala and in an effort to further support U.S.
Government action under the Central America Free Trade Agreement dispute resolution framework, OPIC
included enhanced labor requirements in its agreement with Banco Industrial, a leading Guatemalan bank
engaged in SME lending. With OPIC’s guidance, Bl has taken significant steps to develop an internal
labor management system which includes assessing and monitoring labor-related risks at downstream
SME clients who benefit from OPIC financing. Bl has greatly improved its capacity as an organization,
providing labor-related training to its loan credit officers, dedicating a full-time labor coordinator, and
developing a labor management policy and procedures. OPIC is pleased with Bl’s progress toward
becoming a leader in the region on this issue.

Human Rights

OPIC subjects every potential project to a human rights review process to ensure all OPIC-supported
projects meet the statutory requirements of the Foreign Assistance Act. OPIC consults with the U.S.
Department of State’s Bureau for Democracy, Human Rights, and Labor (DRL) on this review to ensure
consistency between OPIC and DRL regarding relevant human rights matters in OPIC eligible countries.
OPIC did not decline support for any projects in FY13 as a result of the human rights review process.

Annual Report on Development Impact
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V. SUPPORT FOR THE U.S. ECONOMY, ESPECIALLY SMALL BUSINESS

U.S. small businesses were significant partners in three-quarters of new OPIC-supported projects
in FY13.

OPIC recognizes the importance of small businesses as a key driver of U.S. economic growth, and
actively partners with these firms to enable their expansion into developing markets.

Over the last five years, OPIC has committed $6.2 billion in finance and insurance to more than 390
new projects with significant involvement of U.S. small businesses.

OPIC’s efforts to reach out to U.S. small businesses continued to yield positive results in FY13. OPIC
supported 62 new projects that involved U.S. small businesses, representing 74% of all new FY13
projects:

= 27 U.S. small businesses received OPIC investment guarantees directly or through investment funds or
financial intermediaries;

= 25 U.S. small businesses received direct loans from OPIC;
= 10 U.S. small businesses received OPIC political risk insurance coverage.

In addition to financing and insurance received from OPIC, U.S. small businesses also benefit through
procurement: new FY13 projects are expected to procure $56 million over the next five years from 24
small businesses located in 11 states and the District of Columbia.

FY13 projects are expected to support 1,244 US jobs over the next five years. No FY13 project is
expected to result in the loss of any U.S. jobs.

Potential OPIC projects are carefully screened for their effect on employment in the United States. OPIC
does not support projects projected to harm the U.S. economy or result in the loss of U.S. jobs. Based
on projected procurement from the United States of $833 million in goods and services over five years,
new FY13 OPIC projects are expected to support 1,244 U.S. jobs. Over 40 percent of the 1,244 jobs
expected to be supported in the United States by new OPIC-supported projects are due to renewable
resources projects.
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Table 2: Projected U.S. Economic Benefits of New FY13 Projects

Total project investment ........................... $8.9 billion
U.S. investment in projects .......... ... ... ... ... ... $5.1 billion
U.S. percentoftotal .................... ... ... ... .. ... 58%

US. exports’ ....... ... ... $833 million
Initial procurement ... ... $469 million
Operational procurement’ ................... ... ... ... $364 million
U.S. jobs supported ............................... 1,244

'Total amount over a 5-year period.

Exhibits 1-3 to this report provide detailed information on OPIC-supported projects and their impact on
the U.S. economy. Exhibit 4 provides a detailed description of the methodology used to calculate the
U.S. employment effects.

OPIC also committed to providing approximately $66 million in financing and insurance to women-and/
or minority-owned U.S. businesses in connection with four new FY13 projects.

Supporting U.S. Small Businesses

Wisconsin
. . New York
: ? Projects procuring Pennsylvania

from small '[‘)"gry'a"d
businesses in Virginia
lowa
States Missouri
Florida

Louisiana

e V———Q 10/

of which will go

] 00 to Africa
U.S. jobs supported at $56 89%
small business suppliers Million in U.S. oo
exports...

of which are from the
engineering services
or manufacturing

t ' ' l ! " sectors

Note: All data projections for new FY13 projects based on information provided by OPIC clients.
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Vi. MONITORING OF ACTIVE PROJECTS

OPIC monitors the policy compliance and development impact of every active project from inception
to conclusion through an annual self-monitoring questionnaire and randomized as well as risk-based
site monitoring. This section discusses these monitoring processes and reports findings related to
development impact and compliance with policy covenants.®

Figure 5
FY13 Site Monitoring by Sector
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Site-Monitoring

Site monitoring allows OPIC staff to ensure compliance and understand why a project succeeded or
struggled. Yet its value extends beyond these functions. Through gathering, analyzing, and verifying
information about projects, OPIC continually improves its development impact methodology, policy
compliance practices, and investment strategy, which means better outcomes for U.S. investors and
host country economies.

Projects selected for site-monitoring include projects randomly selected from OPIC’s active portfolio
and projects designated as sensitive given potential impact on the U.S. economy, labor, human rights,
environment, and/or local communities. Projects with particular sensitivities may also be subject to audits
conducted by a third party.

In FY13, OPIC site-monitored 32 projects.® Figures 5, 6, and 7 provide a breakdown of the
sectors, products, and locations of these projects.

8This section refers only to monitoring of development impact and compliance with OPIC’s investment policy requirements. The financial performance
of loans and guaranties is monitored separately within OPIC.

°The set of issues OPIC staff examine during site monitoring varies from project to project. In some cases, a team of OPIC analysts may review the
entire gamut of policy and development impact issues. In cases where there is a specific policy issue that OPIC needs to monitor, the OPIC team may
focus on that issue. For more detail on OPIC’s site monitoring methodology, see Exhibit 7.
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Two examples drawn from FY13 site monitoring visits, show some of the ways in which OPIC-supported
projects are having a substantial developmental impact.

Figure 6 Figure 7
FY13 Site Monitoring by Product FY13 Site Monitoring by Region
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WBC-TuranBank 0JSGC — Azerbaijan

In 2009, OPIC provided a $7.3 million investment guarantee on WorldBusiness Capital (WBC)’s $7.5
million loan to TuranBank OJSC in Azerbaijan. TuranBank used the proceeds of the loan to expand
its SME lending portfolio. OPIC’s July 2013 monitoring trip found that the project allowed the bank to
provide longer-tenor loans, develop innovative marketing practices, and expand its service offerings.
TuranBank has also expanded its corporate social responsibility initiatives, continues to offer workshops
to clients who wish to learn more about the bank, and actively engages in environmental and social
monitoring of its borrowers.

Banca de Finante si Comert S.A. (FinComBank) — Moldova

OPIC’s May 2013 monitoring of Banca de Finante Si Comert S.A. (“FinComBank”) in Moldova showed
the development impact of OPIC’s support for micro and small and medium enterprises through financial
intermediaries. OPIC’s $6 million loan to FinComBank in 2009 enabled the bank to make approximately
200 loans to 170 micro and SME borrowers throughout the country who had not been previously served
by traditional lending institutions.

Annual Report on Development Impact 21



Self-Monitoring Questionnaire (SMQ)

Active OPIC-supported projects are required to report annually on U.S. economic and host country
development impact and relevant environmental, social, health & safety, and labor issues by completing
an online Self-Monitoring Questionnaire (SMQ).

In 2013, OPIC received and reviewed 315 SMQs from 346 projects for which SMQs were required, a

response rate of 91%. The development impacts reported below are based on data obtained from 281
SMQs.™°

Jobs and Human Capacity Building

OPIC-supported projects support good quality jobs, helping to increase overall skill level and labor
productivity with training and benefit packages that go beyond local requirements.

OPIC’s Partners

Support
249,000

Local jobs, including...

111,000

held by women

13,500

in which employees
took formal training

Note: Numbers reported by SMQ respondents at the project or organizational level.

Demonstration Effects

Projects supported by OPIC increase economic development by helping local enterprises acquire
knowledge and technology, both of which increase productivity, and by supporting reform efforts in their
sector. Among SMQ respondents,

= 66% include local ownership. Of this local ownership, 32% is comprised of SMEs and 15% of women or
women-owned enterprises.

= 53% provide technology or knowledge transfer.
= 10% participate in legal or regulatory reform efforts.

Host Country Impact
By procuring goods and services locally from host country businesses, foreign investors can strengthen

existing local businesses, help launch new local businesses, and increase the diffusion of technology
transfer. Among SMQ respondents,

= 66% procure locally, injecting roughly $3 billion into local economies in a one-year period.

'"°OPIC did not include development impact data from 34 SMQs because they did not meet data reporting quality standards.
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Environmental and Community Benefits

Community benefits, such as Corporate Social Responsibility (CSR) activities, demonstrate how
companies can be good corporate citizens. Among SMQ respondents,

= 65% are involved in at least one type of community outreach program.
= 40% participate in initiatives to improve the environment or mitigate negative impacts.

Development Reach

OPIC supports projects that have a significant development reach to poor, underdeveloped, and/or rural
areas of the host country. When support for a financial intermediary increases lending in low income
or rural areas, for example, it can increase access to finance for previously underserved populations.
More than half of OPIC-supported financial intermediaries reported that their portfolio included loans to
individuals and businesses in rural areas. Other examples of development reach reported by financial
intermediaries who are active OPIC clients include:

= A microfinance organization in Georgia reported serving over 95,000 customers with an average loan size
of $600.

= A microfinance institution in Romania specializing in SME and microfinance reported a portfolio of loans
to over 12,000 farmers and small entrepreneurs with an average loan size of $5,500.

= A financial institution in Peru reported providing loans to over 52,000 low-income entrepreneurs, most of
them previously unbanked, with an average loan size of $1,400.

Compliance with OPIC Conditions and Covenants

Ensuring compliance with OPIC policy conditions and covenants is a critical aspect of OPIC’s monitoring
programs.

OPIC scrutinizes compliance intensively during the site-monitoring process.

= U.S. economic effects: In FY13 no projects were found to be out of compliance with OPIC conditions and
covenants related to ensuring no harm to the U.S. economy and no loss of U.S. jobs.

= Environment and social impact: In FY13, environmental and social impact monitoring focused on those
projects with the potential for greatest environmental and social risk, with 14 of 16 site visits involving
Category A or B projects.

o 11 projects monitored for environmental and social compliance were found to be fully in compliance
with all relevant OPIC covenants and conditions.

o Of the five site-monitored projects that were not fully in compliance with OPIC covenants related to
environmental and social impacts:

= Three projects had issues related to policy updates, site housekeeping, or insufficient
life and fire safety equipment. In each of these cases, OPIC’s environmental and social
impact group informed the project investor of the deficiency, required implementation
of corrective actions and is actively working with the investor to strengthen E&S
management as necessary.

= For the fourth project, the investor did not have sufficient resources to implement the
necessary corrective actions, thus OPIC support to the project was terminated.

= The fifth project originated prior to OPIC’s current environmental procedures. The sponsor

is requesting renewal of OPIC support and is collaborating with OPIC’s environmental and
social group on required corrective actions for newly applicable standards.
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» Labor and human rights: In FY13, OPIC’s labor and human rights specialists site-monitored 15 projects.
These projects were found to be fully in compliance with all relevant OPIC covenants and conditions, and
many extended their commitments to support workers and their local communities above and beyond OPIC
requirements.

However, reviews by third party consultants and labor auditors did uncover compliance issues at two OPIC
projects.

o A scheduled third-party labor audit identified several issues of labor non-compliance at a
project. The deficiencies were rectifiable, including the need for management improvements
at the subcontractor level to ensure the timely and appropriate payment of wages. The project
sponsor demonstrated strong cooperation and support for the remediation efforts.The third-
party auditor oversaw the successful remediation process and continues to monitor the project
through completion of the construction phase.

o A third-party due diligence review initiated by an equity fund receiving OPIC financing identified
gaps at a portfolio company with respect to compliance with local labor law and OPIC worker
rights requirements. The fund established an action plan to remediate these gaps, and the
project will receive ongoing attention.

OPIC also requires self-reporting of policy compliance by clients in the SMQ.

= Two projects reported that they were not compliant with OPIC conditions related to environment, health and
workers’ safety. Both projects submitted information describing the steps they are taking to remedy the non-
compliance, and OPIC is monitoring them on an ongoing basis.

= One project acknowledged a non-compliance infraction in the host country related to environmental, health,
and safety laws. The project paid a fine and is working to implement the required changes.
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VII. CLIENT SATISFACTION SURVEY RESULTS AND
OTHER INITIATIVES

In 2012, OPIC began collecting client satisfaction data through a voluntary survey clients have the option
to complete upon submission of their SMQ. The survey contains eight questions which ask clients to rate
their satisfaction with OPIC in the following areas:

= Overall Satisfaction of Working with OPIC
= Helpfulness

= Professionalism

= Timely Response to Questions

= Clarity of Communications

= Understanding of Business Needs

= Reasonable Decision Time

= Likelihood of Working with OPIC Again

Of the 315 SMQ respondents, only 44 chose to complete the survey in FY13, and their responses
therefore cannot be considered statistically representative of all OPIC clients. The table below provides
the percentage of respondents who reported they were satisfied with OPIC in each area.
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To better fulfill its mission of helping to solve critical development challenges, ensure compliance with
statutory and policy requirements, and meet the needs of its clients, OPIC is undertaking a number of
initiatives to improve its monitoring and reporting processes and its assessment of development impact.

These include:
Harmonizing indicators with other development finance institutions (DFls).
OPIC is participating voluntarily in targeted working groups with other DFIs to develop standardized

development impact indicators. Adoption of standardized indicators by multiple DFIs will reduce reporting
burdens on clients and allow for more efficient reporting by DFls.

Refining indicators used to assess development impact.

With over a year’s experience in using a revised model to assess development impact, OPIC is reviewing
the results of its assessments and plans to refine its definition of several of the indicators to improve
implementation.

Reviewing the SMQ.

Using feedback from investors and other stakeholders and incorporating results from the indicator
harmonization process noted above as appropriate, OPIC is in the process of reviewing the SMQ to
better accomplish OPIC’s monitoring and reporting goals, make it more client-friendly, and further
improve response rates.

Improving accessibility of data.
OPIC isimproving its data infrastructure and processes to make development impact data more accessible

within the agency and to external stakeholders to the extent permitted by business confidentiality
requirements.
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U.S. Employment and Associated Effects of OPIC-Supported Projects
Fiscal Year 2013 (Projections)

(All Dollar Figures are in Thousands)

Final Destination of Project Output 1/ Effect on U.S. Employment 2/

Effect on
Number of us. U.S. Trade
Industry Sector Projects Host Country u.s. 3rd Country Procurement 2/ Initial Operating Total Balance 2/
A. Projects with Positive Effects on Employment 3/
Minerals & Energy 4/ 8 $416,838 $0 $0 $271,809 300 80 380 $271,809
Manufacturing 5 $141,571 $0 $100,000 $243,934 135 189 324 $243,934
Services 9 $703,862 $0 $132,000 $307,582 197 337 534 $307,582
Positive Total 22 $1,262,270 $0 $232,000 $823,325 632 606 1,238 $823,325
B. Projects with Neutral Effects on Employment 5/
Agribusiness 2 $1,001 $6,000 $3,736 $0 0 0 0 ($30,000)
Minerals & Energy5/ 4 $71,374 $0 $0 $300 0 0 0 $300
Manufacturing 3 $136,946 $0 $2,800 $504 1 0 1 $307,582
Services 53 $425,240 $0 $14,600 $8,832 3 2 5 $8,832
Neutral Total 62 $634,561 $6,000 $21,136 $9,636 4 2 6 ($20,364)
C. Projects with Negative Effects on Employment 6/
Negative Total 0 $0 $0 $0 $0 (1] 0 (1] $0
Negative Total 84 $1,896,831 $6,000 $253,136 $832,961 636 608 1,244 $802,961

* Foreign Assistance Act of 1961 (P.L. 87-195), Sec. 240A (2) (b)
1/ Average annual effect during first 5 years of project operation.
2/ Total effect during first 5 years of project operation

3/ Projects with a U.S. employment effect of more than two jobs (10 person years or more of employment during the first 5 years of
project operation).

4/ 100 percent of the energy projects OPIC committed to in FY13 were renewable energy projects

5/ Projects with a U.S. employment effect of 2 or fewer jobs (10 person years or less of employment during the first 5 years of project
operation).

6/ There were no projects supported in FY13 that projected the loss of any U.S. employment.
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Destination of Sales to Third Party' Markets of OPIG-Supported Projects
Fiscal Year 2013 (Projections)

Projects With Positive Effects On U.S. Employment¥

Sector Destination Annual Sales ($)
Agribusiness Multiple Regions ..................... ... ... .. - $100,000,000
Sector Total .................. $100,000,000
Services AsiaRegional ........ .. ... ... L $132,000,000
SectorTotal .. ... ... .. ... .. .. .. $132,000,000
TOTAL SALES FOR PROJECTS WITH POSITIVE U.S. EFFECTS . ... ... ... ........... $232,000,000

* Foreign Assistance Act of 1961 (P.L. 87-195), Sec. 240A (2) (A)

1/ “Third party” refers to countries that are neither the U.S. nor the host country.

2/ Twenty-two of the 84 OPIC-supported projects in FY13 had positive effect on U.S. employment defined as U.S. employment effect
of more than two jobs (10 person years or more of employment during the first 5 years of project operation). There were no projects
supported in FY13 projected to result in the loss of any U.S. jobs.
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Destination of Sales to Third Party' Markets of OPIG-Supported Projects
Fiscal Year 2013 (Projections)

Projects With Positive Effects On U.S. Employment¥

Sector Destination Annual Sales ($)

Agribusiness

Germany $2,500,000
Europe and Eurasia Regional $588,589
Middle East and North Africa Regional $147,147
Switzerland $500,000
Sector Total $3,735,736

Manufacturing
Sub-Saharan Africa $1,000,000
Hong Kong $610,000
Thailand $92,000
People Republic of China $122,000
Singapore $976,000
Sector Total $2,800,000

Services

Multiple Regions $5,750,000
Angola $2,950,000
Tanzania $1,770,000
Sub-Saharan Africa $3,540,000
Zambia $590,000
Sector Total $14,600,000
TOTAL SALES FOR PROJECTS WITH NEUTRAL U.S. EFFECTS $21,135,736
Fiscal Year TOTAL $253,135,736

1/ Sixty-two of the 84 OPIC-supported projects in FY13 were projected to have neutral effect on U.S. employment as defined by U.S.
employment effect of 2 or fewer jobs (10 person years or less of employment during the first 5 years of project operation). There
were no projects supported in FY13 projected to result in the loss of any U.S. jobs
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U.S. Employment Effects and Host Country Location of OPIC-Supported Projects
Fiscal Year 2013 (Projections)

In FY13, OPIC supported 84 new projects in 41 countries and five regions around the world.

0f those 84 projects, 22 had a positive impact on U.S. jobs:"

= 8 in minerals & energy: Chile, Colombia, Uruguay, Pakistan and Tanzania
= 5 in manufacturing: Africa region, Iraq, Jamaica, Mexico and Nigeria

= 9 in the services sector: Brazil, Cambodia, Georgia, Iraq, Malaysia, Latin America Regional, Pakistan
and Turkey

0f those 84 projects, 62 had a neutral impact on U.S. jobs:?

= 2 in the agricultural sector: Rwanda and West Bank
= 4 in the minerals & energy sector: El Salvador, Peru, Pakistan and Tanzania
= 3 in manufacturing: Philippines, Nigeria and Tanzania

= 53 in the service sector: Africa Regional, Armenia, Azerbaijan, Brazil, Costa Rica, Egypt, El Salvador,
Georgia, Guatemala, Honduras, India, Indonesia, Israel, Jordan, Kenya, Latin America Regional, Mexico,
Mongolia, Mozambique, Multiple regions, Nicaragua, Nigeria, Romania, Russia, South Africa, South
Sudan, Tajikistan, Tanzania, Uganda, Ukraine, West Bank and Zambia.

o Of these 53 projects, 38 were financial services, 2 pertained to construction, one pertains to
communication, 3 with tourism and 9 with other services.

Regional breakdown:
= 18 in Sub-Saharan Africa (3 with positive U.S. job impacts and 15 with neutral U.S.
job impacts)
= 15 in Europe & Eurasia (2 with positive U.S. job impacts and 13 with neutral U.S. job impacts)

= 25 in Latin America & Caribbean (10 with positive U.S. job impacts and 15 with neutral U.S. job
impacts)

= 10 in Asia & Pacific (4 with positive U.S. job impacts and 6 with neutral U.S. job impacts)

» 14 in Middle East and North Africa (3 with positive U.S. job impacts and 11 with neutral U.S. job
impacts)

« 2 in multiple regions (one with positive effect and one with neutral U.S. job impacts)

* Foreign Assistance Act of 1961 (P.L. 87-195), Sec. 240A (3) (C)

1/ Projects with a U.S. employment effect of more than 2 jobs (10 person years or more of employment during the first 5
years of operations).

2/ Projects with a U.S. employment effect of two or fewer jobs (10 person years or less of employment during the first 5 years of
project operation). The majority of the projects were in the services sector. No projects that OPIC supported in FY13 resulted in
the loss of any U.S. jobs.
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Methodology for Calculating U.S. Employment Effects

Each project seeking OPIC support is individually reviewed to estimate the potentialimpact on employment
in the United States. OPIC uses procurement estimates provided by the investor to calculate expected
initial and operational procurement from the United States by value and specific type of good or service.
The U.S. employment generated by a project’s projected initial and five year operational procurement of
goods and services is then estimated by considering the direct and indirect employment necessary to
produce those goods and services. That is, the employment effects incorporate the direct employment
necessary to produce the procured goods and services, as well as the indirect employment required for
the production of the associated intermediate inputs.

OPIC details each type of U.S. good or service expected to be procured for each project and, using
industry-specific data from the U.S. Bureau of Labor Statistics (BLS), OPIC calculates the employment
effect in that industrial sector as well as in the sectors that supply necessary components or inputs. By
using this standard employment effect methodology, OPIC is able to ascertain employment generation
with greater precision than if it used an average for all U.S. exports. By including indirect effects, OPIC’s
employment figures present a more accurate picture of the benefits accruing to U.S. workers from the
projected procurement of goods and services by OPIC-supported projects. Finally, to confirm employment
effect estimates, OPIC monitors actual economic effects after project start up and throughout the life of
the OPIC’s involvement with the project. OPIC’s monitoring is described in further detail in the Monitoring
section of this report.
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OPIC’s Revised Development Matrix Explained

OPIC supports projects that are expected to serve as foundations for long-term economic growth,
especially those that improve upon the host country’s physical and financial infrastructure and provide
the basic human necessities of shelter, food, water and health care. Since its inception in 1971, OPIC
has collected direct and indirect developmental impact data for each of its projects. In 2004, OPIC
implemented a development impact assessment tool — the Developmental Impact Matrix — enabling
OPIC to compare projects across the portfolio and over time. A new model was developed in 2007 that
was specifically tailored to assess the development impacts of financial intermediaries projects. These
matrices incorporated between 27 and 34 developmental indicators that were used to evaluate and score
every proposed project.

In October 2012, OPIC revised its Development Impact Matrices with the goal of simplifying the indicators
for more accurate and relevant data collection. The new matrices are also more harmonized with the
developmental impact assessment tools used by other development finance institutions. As before, OPIC
has two matrices: one tailored for financial services projects and the other for all other projects. Both
matrices are comprised of the following five broad categories that measure a project’s developmental
impact, regardless of the project’s industry sector or the host country’s level of development:

= Job Creation and Human Capacity Building, which includes the number of new jobs to be created
as well as training and employee benefits that go beyond local law.

Demonstration Effects, which includes technology and knowledge transfer, technical assistance
to suppliers or borrowers, the introduction of new products (including financial products), the
project’s impact on regulatory and legal reform, and the adoption of internationally-recognized
quality or performance standards.

Host Country Impact, which measures local procurement and fiscal and foreign exchange
impacts. For projects involving financial services, this factor measures the amount of funds to be
disbursed, as well as the impact on micro, small, and medium-sized enterprises, entrepreneurship,
and home ownership.

Environmental and Community Benefits, which assesses a project’s improvement of the
environment and philanthropic activities that benefit the local community.

Development Reach, which measures a project’s impact on basic infrastructure and/or its
potential benefits to the poor and other underserved populations. For projects involving financial
services, this factor measures the extent to which underdeveloped areas or underserved, poor
populations will be targeted by the financial institution.

Every proposed project is evaluated and scored based on a scale of 1 to 100. A project must score at
least 25 to 60 points on the matrix to be considered developmental and clearly eligible for OPIC support.
A score of over 60 to 100 qualifies a project as highly developmental.
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OPIC’s Greenhouse Gas Policy and Current Inventory

OPIC estimates the GHG emissions for all projects that have the potential to emit (PTE) more than 25,000
tons per year (tpy) of CO,e equivalent. These projects are divided into three tiers. Tier A projects are fossil
fuel-fired power generation projects that emit more than 100,000 tpy of CO,e. Tier B projects are projects
in the oil & gas, mining, transportation, manufacturing, construction, or other sectors which have a PTE
of more than 100,000 tpy CO,e. Tier C projects are those projects that have a PTE of less than 100,000
tpy CO,e, but more than 25,000 tpy CO,e. Annual independent GHG audit reports for projects that are
expected to emit more than 25,000 tons of CO,e are available at www.opic.gov.

In order to account for GHG emissions from active projects in OPIC’s portfolio that emit less than 25,000
tons of CO,e, OPIC incorporates a buffer into its estimate for total emissions from active OPIC projects.
The sum of Tier C emissions and the buffer equals 5% of the total emissions from OPIC projects emitting
more than 100,000 short tons of CO,e per year'. In the FY 2013 inventory (i.e., emissions during calendar
year 2012 from projects in OPIC’s active portfolio as of 9/30/2013), Tier C emissions and the buffer for
additional sources amounted to 0.9 and 4.1 percent respectively. This methodology to account for such
sources is consistent with the GHG accounting methodology of The Climate Registry'2.

OPIC calculates GHG emissions from projects in its active portfolio using methodologies and algorithms
that rely on activity data such as fuel consumption or gas/oil throughput. In most cases, OPIC uses
methodologies approved by The Climate Registry. For emissions from sources without Registry-approved
methodologies, OPIC uses emission estimate methodologies provided by the U.S. Environmental
Protection Agency.

Following the completion of an independent GHG audit of the FY 2013 emissions by SC&A Inc., OPIC
provided investors the opportunity to comment on the Independent Auditor’s estimates, activity data,
and methodology. The following table contains the final auditor estimates after consideration of investor
input.

""Prior to the FY10 GHG analysis, OPIC estimated emissions from projects that had the potential to emit more than 100,000 tons per year (tpy) of
CO,e (i.e., Tier A and Tier B projects). To account for GHG emissions from projects in OPIC’s portfolio that were estimated to have generated less than
100,000 tpy of CO,e, OPIC added a 5% buffer to the estimated total emissions from projects emitting more than 100,000 tpy of CO,e. Starting with
the FY11 GHG analysis, OPIC lowered the minimum reporting threshold to include projects that emit between 25,000 and 100,000 tpy CO,e (i.e., Tier
C projects). To maintain a consistent methodology, since FY10, the buffer has been reduced such that the buffer plus the Tier C emissions equals 5%
of the total emissions from OPIC projects emitting more than 100,000 tpy of CO_e.

2All THE CLIMATE REGISTRY is a nonprofit collaboration among North American states, provinces, territories, and Native Sovereign Nations that sets
consistent and transparent standards to calculate, verify and publicly report greenhouse gas emissions into a single registry. The Registry supports
both voluntary and mandatory reporting programs and provides comprehensive, accurate data to reduce greenhouse gas emissions. The 5% value
is from The Climate Registry’s General Reporting Protocol, Version 1.1, May 2008, p.58.

Available online at: http://www.theclimateregistry.org/downloads/GRP.pdf.
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OPIC GHG Emissions Inventory Estimate by Project

Tier A Project Emissions (Short Tons CO,e)

FY2008 FY2009 FY2010 FY2011 FY2012 FY2013
o CY2007

. - Capacity / ) CY2008 CY2009 cY2010 CY2011 CY2012
Project Name Description Throughput Fuel Type Eé".'::lli‘::’ Emissions Emissions Emissions Emissions Emissions
Adapazari Elektrik Uretim Turkey Combined Cycle 7771 MW Natural Gas 2,706,499 2,106,754 2,106,754 2,441,657 2,426,053 2,309,241 Not Active

AES Jordan [2] Jordan Combined Cycle 370 MW N:'g;‘::gfs 1,545,173 N/A 590,940 1,318,130 1,434,569 1,184,010 936,400

AES Nigeria Nigeria ELgincBesed 270MW  NaturalGas 1603307 1,166,398 1,341,157 988,271 949,754 949,754 949,754

g g Power Generation o T m ! i ! !
Engine-Based HFO & " " . Below

Contour Global - Tego Togo Power Generation 100 MW Natural Gas 587,305 Not Active Not Active Not Active Threshold 46,561 130,772
Doga Enerii Turkey Combined Cycle 180 MW Natural Gas 816,057 740,762 740,762 672,014 655,981 Not Active Not Active
gféa Private Generating Gaza Combined Cycle ~ 1364MW  NaturalGas 481485 293,804 303,535 325,926 228,627 405,262 T;:'s‘::ﬂ g
Gebze Elekirik Uretim Turkey Combined Cycle 1554 MW Natural Gas 5,412,998 4,121,923 4,121,923 4,794,979 4,833,330 4,535,511 Not Active

Grenada Blediricity Grenada |, ngine-Based 18 MW Diesel 105,715 114,571 121,156 11,127 135,237 134371 131,208

Services (WRB) Power Generation

Habibullah Coastal Power Pakistan Combined Cycle 140 MW Natural Gas 487,658 447,880 447,880 Not Active Not Active Not Active Not Active

Isagen SA Columbia Combined Cycle 300 MW Natural Gas 687,835 203,010 Trﬁ:lsf;:;ld 300,706 305,181 305,181 305,181
[zmir Elektrik Uretim Turkey Combined Cycle 1554 MW Natural Gas 5,412,998 4,694,380 4,694,380 4,300,376 4,739,787 4,824,511 Not Active
Jorf Lasfar Energy Moracco Steam Boiler 1356 MW Coal 14,268,496 14,268,496 Not Active Not Active Not Active Not Active Not Active

. Engine-Based 313,105 Natural Gas o
NEPC Consortium Power ~ Bangladesh R Enr MMBt & HFO 383,159 245,795 343,581 255,734 297,068 297,068 Not Active
Paiton Energy Indonesia Steam Boiler 1220 MW Coal 7,938,380 9,553,044 9,553,044 9,624,125 9,854,076 10,045,869 Not Active
xmﬁ;g;‘e’ &POWSr  pikistan  CombinedCyce  150MW  NaralGas 522,490 522,490 522,490 263,937 263,037 NotAcive  NotActive
’ ’ Below Below Below .

Termovalle SCA [4] Colombia Combined Cycle 205 MW Natural Gas 714,070 Threshold Threshold 223,983 223,983 Threshold Not Active
Trakya Elektrik Uretim Turkey Combined Cycle 478 MW Natural Gas 1,818,912 1,747,956 Not Active Not Active Not Active Not Active Not Active

[1] Maximum potential to emit (PTE) was calculated on the basis of a projects maximum operating capacity. When maximum
operating capacity could not be determined, the maximum PTE was set equal to the highest annual emission level assessed in this
or prior OPIC GHG inventories.

[2] Sharp emission increase due to ramped-up energy production from 10,103,603 in 2008 to 22,536,748 MMBtu in 2009.

[3] 2009 emissions are significantly lower due to fewer reported operating hours.

[4] 2009 emissions are significantly higher due to increased reported operating hours
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OPIC GHG Emissions Inventory Estimate by Project

Tier B Project Emissions (Short Tons CO,e)

FY2008 FY2009 FY2010 FY2011 FY2012 FY2013

: : cY2007
Project Name Location Description Capacity / Fuel Type Maximum Emissions GYZO.M C.YZD.B!I C\.’zm 0 C.YZ'!1 1 G.Y2q12
Throughput PTE [1] Baseline Emissions Emissions Emissions Emissions Emissions
Accroven SRL Venezuela NGL Facility 800 MMscfd Natural Gas 998,677 998,677 445,832 Not Active Not Active Not Active Not Active
Baku-Tolisi-Ceyhan Pipeline  Azerbaijan  Crude Ol Pipeline 1.2millon Natral Gas  gog0ns  7o7g72 707672 787517 723214 6TIE05 584,200
barrels/day & Diesel
§ Papua New . Crude Ol "
E.P. Interoil [5] b Crude Oil Refinery 32,500 barrels/day Refinery 802469 392206 103,247 79,709 75,928 74985  NotActve
Equate Petrochemical Kuwait Pe";’:"dﬁ$‘°‘" 1540MMBiwhr  NaturalGas 720573 720573 680,311  NotAcive  NotActive  NotAcive  NotActive
. _— Gas Extraction & Below "
Foxtrot International [2] Cote d'lvoire Pipeline 100 MMscfd Natural Gas 270,804 104,484 104,484 104,484 Threshold 27,746 Not Active
. ) Oil & Petroleum 6.8 million metric Crude Oil &
Lukoil RPK Vysotsk [3] [5] Russia Export Temninl fonslyr Brodiots 107,184 70,767 70,767 76,339 97,117 91,143 92,696
E;?;::n(éas sl Nigeria NGL Facilty 19.5 MMscfd NaturalGas 300806 244048 244048  NotAcive NotAcive  NotAcive  NotActive
Pannonia Ethanol Hungary Ethanol Production 240 million liters Natural Gas 110,543 Not Active ~ Not Active Not Active Not Active Not Active 64,244
Various Egypt Subsidiaries Oil & Gas Extraction 29,934,702 bblfyr Oil & Natural
(Anache) [] Egypt & Processing 89,910 Miscliyr — 2429543 3071932 3,244,189 3204654 3465842 4438554 4178447
West Africa Gas Pipeline [5] Ghana G“T°°mp',es,sif" & 190 MMscfd Natural Gas 244728  NotActive  NotActve 244,728 91,451 86,617 86,617
g";’fﬁ;};’“ Seivices Venezuela  Gas Compression 80 MW Natural Gas 289106 289,108 289106  NotAcve  NotActive  NotAcive  NotActive
Wioro Energy Services Venezuela  Gas Compression 100 MW NaturalGas 507923 574000 571090  NotActive  NotAcive  NotActive  NotActive

[1] Maximum PTE was calculated on the basis of a projects maximum operating capacity. When maximum operating capacity
could not be determined, the maximum PTE was set equal to the highest annual emission level assessed in this or prior OPIC GHG
inventories.

[2] In 2010, Foxtrot operated for a minimal period of time and thus had corresponding GHG emissions below the established
threshold.

[3] Lukoil has the Potential-to-Emit over 100,000 tons CO,e annually, although emissions have been reported below this level to
date.

[4] In 2007 and 2008, Apache reported their emissions in relation to their equity share of the project (49%). OPIC accounts 100% of
a project’s emissions regardless of equity share. As a result, emissions data for 2007 and 2008 will more than double in comparison
to the project sponsor reported data in order to calibrate the inventory according to OPIC standards.

[5] In some years, project emissions have been estimated to be less than 100,000 short tons but the project has the Potential-to-
Emit greater than 100,000 short tons annually.
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OPIC GHG Emissions Inventory Estimate by Project

Tier C Project Emissions (Short Tons CO,e)

FY2010 FY2011 FY2012 FY2013
. . " CY2009 CY2010 Y2011 cY201
REisCians fecuy 22 e Emissions Emissions Emissions Emissions
1l Ukraine Agriculture 25,000 Not Active NotActve  Below Threshold 36,886
ﬁ';f d‘?ﬁgfrﬂ”d‘"e‘” invesment Egypt Manufacturing 46,609 Not Active Not Active Not Active 46,609
Dominica Electric Services Sl Z2 s 50,084 50,084 50,084 50,084 Not Active
Republic Generation
Jose Lindley Peru Manufacturing 25,000 25,000 25,000 Not Active Not Active
Joshi Technologies / Parko Colombia 0l & Gas 30,308 30,308 57,826 43,564 52,804

Services

[1] Maximum PTE was calculated on the basis of a projects maximum operating capacity. When maximum operating capacity
could not be determined, the maximum PTE was set equal to the highest annual emission level assessed in this or prior OPIC GHG
inventories.

Summary of OPIC Portfolio Emissions (Short Tons CO,e)

FY2008 FY2009 FY2010 FY2011 FY2012 FY2013
Sl cY2008 CY2009 cY2010 cy2011 cY2012
R Baseline Emissions Emissions Emissions Emissions Emissions
Tier A 40,227,263 24,887,602 25,670,965 26,367,582 25,037,339 2,453,313
TierB 7,170,645 6,460,746 4,587,491 4,453,552 5,390,650 5,006,203
Tier C - - 105,482 132,910 93,648 136,389
Tier A, B, C Subtotal 47,397,908 31,348,348 30,363,938 30,954,044 30,521,637 7,595,905
Latin America Power IIl Fund [1] 2,077,500 2,077,500 2,077,500 2,077,500 2,077,500 2,077,500
5% Buffer for Additional Sources [2] 2,473,770 1,671,292 - - - -
Buffer for Additional Sources [3] - - 1,511,316 1,512,022 1,531,626 340,462
TOTAL: 51,949,178 35,097,140 33,952,754 34,543,566 34,130,763 10,013,867

[1] Per agreement between Latin American Power Il and OPIC, the Fund agreed to “not make an investment in a Portfolio Company
if after such investment, the assets and operations of all Portfolio Companies then held by the Fund would emit (in the aggregate
and on a calendar year basis) in excess of 2,077,500 short tons CO,e as calculated in accordance with the IPCC”.

[2] The buffer was originally set as five percent of the sum of Tier A and Tier B emissions

[3] Since 2009, the buffer is set so that the sum of Tier C emissions and the buffer equal five percent of the sum of Tier A and Tier
B emissions.
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OPIC Site Monitoring Methodology

(Statutory Disciplines: Environment, U.S. Economic Impact, Labor, and Host Country Developmental Impact)

OPIC performs comprehensive and integrated monitoring to evaluate the US and host-country economic
effects as well as the environmental, social, health and safety, and general working conditions of the
projects it supports. OPIC’s integrated project monitoring is designed to ensure that each project
complies with statutory and contractual requirements in these areas. Project monitoring consists of site
visits to projects, in addition to the analysis of information submitted annually by investors in the form of
an online “Self Monitoring Questionnaire.” As of 1993, SMQs are required of all investors per the OPIC
finance agreement or insurance contract.

Using a statistical sampling methodology combined with risk-based monitoring, OPIC identifies projects
that staff from one or more disciplines will site monitor. The projects selected for site monitoring include:
(1) arandom sample of projects that have been active for five or more years and have not been monitored
previously; (2) projects that are sensitive with respect to U.S. economic effects, labor or environment,
social, health and safety issues; and (3) projects that fit in logistically with randomly selected or
sensitive projects.

Labor

OPIC monitors projects for compliance with contractual worker rights requirements through a combination
of annual reporting by companies as well as site visits to both random and selected samples of projects.
OPIC targets its worker rights monitoring efforts toward countries and sectors with a higher potential for
possible worker rights violations.

Because certain areas of worker rights violations may be difficult to identify from a typical project site
monitoring visit, in instances when OPIC determines further investigation is warranted for a project, OPIC
may employ trained and certified labor auditors, often recruited from the NGO community with reputations
for impartiality and credibility among both the labor and business communities, to perform a full project
audit. The auditors spend as much time as necessary to investigate thoroughly potential violations.
At a minimum, an audit would include independent and confidential interviews with employees and
management. Interviews may also include relevant entities such as government officials, knowledgeable
local NGOs and organized labor groups.

Environment, Social, Health, and Safety (E&S)

With respect to E&S issues, projects selected for site monitoring in a given year are prioritized based on
an environmental and social risk rating. Environmental and social risk ratings are based on several factors
including project sensitivity, host country context, project-level environmental and social management
system, and investor experience in implementing projects of similar complexity. OPIC assesses the E&S
performance of a project against applicable benchmarks including contract conditions, international
standards and guidelines, and industry best practices. Factors included in the performance assessment
include an evaluation of the project’s environmental and social management systems, the effectiveness
of mitigation, including pollution controls in risk reduction, and the efficiency of the operations, including
energy efficiency.
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U.S. Economic Impact

All projects visited by OPIC’s Economic Impact Analysis Group are evaluated for their actual impact on
the U.S. economy, including the U.S. employment generation effects of the investments. OPIC analysts
ensure that projects do not negatively impact the U.S. economy. The analysis includes verifying export
levels to the U.S. (if any) or to other countries, calculating the U.S. balance of payments impact, and
verifying compliance with any restrictions put forward in the OPIC loan agreement or insurance contract
(e.g. restrictions on exporting to the United States. or significant U.S. export markets).

Development Impact

Regarding host country development impact, projects are reviewed using the same criteria as at the time
of project approval. Thus, an “apples-to-apples” comparison can be made between original estimates
and actual operations. For example, if a project originally expected to hire 100 local workers, actual
employment numbers are verified and compared to this forecast. Additionally, if a project is expected,
for example, to build a school for the children of its employees, this will be verified. Other developmental
impacts not identified or anticipated at the time of application are also evaluated and quantified during
site monitoring. Finally, the project is re-scored using actual findings of the same criteria used in the
project’s original OPIC review.
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