
INDIA; 

INVESTMENT INCENTIVE AGREEMENT 

BETWEEN 

THE GOVERNMENT OF THE UNITED STATES OF AMERICA 

AND 

'l'HE GOVERNMENT OF INDIA 

THE GoVERNMENT OF THE UNITED STATES OF AMERICA and THE GOVERNMENT OF 

AFFIRMING their common desire to encourage economic 
activities in India that promote the development of the economic 
resources and productive capacities of India; and 

RECOGNIZING that this objective can be promoted through 
investment support provided by the Overseas Private Investment 
Corporation ("OPIC"), a development institution and an agency of 
the United States of America, in the form of investment 
insurance and reinsurance, debt and equity investments and 
investment guaranties; 

HAVE AGREED as follows: 

ARTICLE 1 

As used in this Agreement, the following terms have the 
meanings herein provided. 

(a) "Investment Support" refers to any debt or equity 
investment, any investment guaranty and any investment 
insurance or reinsurance which is provided by the Issuer in 
connection with a project in the territory of India. 

(b) "Issuer" refers to OPIC and any successor agency of 
the United States of America, and any agent of either. 

(c) "Investment Insurance" means insurance against any or 
all of the following risks: 
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(i) inability to convert into United States 
dollars other currencies, or credits in such currencies, 
received as earnings or profits from projects, as repayment 
or return of the investn;ient therein, in whole or in part, 
or as compensation for the sale or disposition of all or 
any part thereof; 

(ii) loss of investment, in whole or in part, in 
a project due to expropriation or confiscation by action of 
the Government of India; 

(iii) loss due to war, revolution, insurrection or 
civil strife; and 

,.;: (iv) loss due to business interruption caused by 
any of the risks set forth in subparagraphs (i), (ii) and 
(iii) above. 

ARTICLE 2 

If under the laws of India the making of a loan, equity 
investment, or other form of investment requires an approval of 
the Reserve Bank of India, the Foreign Investment Promotion 
Board, the Ministry of Finance, or the Ministry of Industry, or 
such other agency of the Government of India as may be specified 
by the Government of India by notice to the Issuer, the 
provisions set forth in this Agreement with respect to 
Investment Support for or cons ti tu ting such loan, equity 
investment or other form of investment shall apply only if such 
approval has been issued. 

ARTICLE 3 

(a) The activities of the Issuer shall not be subject to 
regulation under the laws of India with respect to Investment 
Insurance or reinsurance extended outside of India to U.S. 
investors, including entities domiciled in. third countries 
having not less than 95 percent U.S. ownership, or with respect 
to reinsurance extended to non-U. S. en ti ties not domiciled in 
India. 
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(b) If the Issuer makes a payment to any person or entity, 
as Issuer of Investment Insurance or an investment guaranty in 
connection with any Investment Support, the Government of India 
shall recognize in connection with any dispute contemplated 
under the provisions of Article 6(c) hereof the transfer to the 
Issuer in connection with such payment of the right to exercise 
the rights and assert the claims of such person or entity. 

(c) With respect to any interests transferred to the 
Issuer or any interests to which the Issuer succeeds under this 
Article, the Issuer shall assert no greater rights than those of 
the person or entity from whom such interests were received, 
without prejudice to any other rights that the two parties may 
have in their sovereign capacities. 

ARTICLE 4 

(a} Amounts in the currency of India, including cash, 
accounts, credits, instruments or otherwise, acquired by the 
Issuer upon making a payment, or upon the exercise of its rights 
as a creditor, in connection with any Investment Support 
provided by the Issuer for a project in India ("Local 
Currency"), shall be freely convertible into dollars and 
transferable to the United States at the prevailing market rate 
of exchange on the date of conversion. 

(b} Local Currency may be transferred or loaned by the 
Issuer to, or invested by the Issuer in, any person or entity in 
accordance with relevant laws and regulations in force in the 
territory of India. 

{c) Local Currency shall be freely available to the 
Government of the United States of America for administrative 
expenditures. 

ARTICLE 5 

Provisions equivalent to those of this Agreement shall 
apply with respect to investment support by the Export Credit 
Guaranty Corporation Ltd. or any other agency designated by the 
Government of India for investments in the United States under a 
program similar in substance to the investment incentive program 
to which this Agreement relates, upon completion of any 
~onstitutional or other legal processes of either Government 
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that may be required and an exchange of notes to be made at the 
initiative of either Government. 

ARTICLE 6 

(a) Any dispute between the Government of the United 
States of America and the Government of India regarding the 
interpretation of this Agreement shall be resolved, insofar as 
possible, through negotiations between the two Governments. If, 
six months following a request for negotiations hereunder, the 

,.:-;two Governments have not resolved the dispute, the dispute, 
. :: 
~ including the question of whether such dispute presents a 

question of international law, shall be submitted, at the 
initiative of either Government, to an arbitra_;_ tribunal for 
resolution in accordance with paragraph (b) of this Article. 

(b) The arbitral tribunal referred to in paragraph (a) of 
this Article shall be established and shall function as follows: 

(i) Each Government shall appoint one arbitrator. 
arbitrators shall by agreement designate a president 

tribunal who shall be a citizen of a third state and 
appointment shall be subject to acceptance by the two 

Governments. The ~rbi trators shall be appointed within three 
months, and the president within six months, of th~ date of 
receipt of either Government's request for arbitration. If the 
appointments are not made within the foregoing time limits, 
either Government may, in the absence of any other agreement, 
request the Secretary-General of the Permanent Court of 
Arbitration in the Hague to make the necessary appointment or 
appointments. Both Governments hereby agree to accept such 
appointment or appointments. 

(ii) Decisions of the arbi tr al tribunal shall be 
made by majority vote and shall be based on the applicable 
principles and rules of international law. Its decision shall 
be final and binding on the parties. The arbitral tribunal 
shall state the basis for its decision and give reasons therefor 
upon the request of either Government. 

(iii) During the proceedings, each Government 
shall bear the expense of its arbitrator and of its 

- ,representation in the proceedings before the tribunal, whereas 
.he expenses of the president and other costs of ·the arbitration 
shall be paid in equal parts by the two Governments. In its 
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award, the arbi tr al tribunal may reallocate expenses and costs 
between the two Governments. 

(iv) In all other matters, the arbi tr al tribunal 
shall determine its own procedures. 

(c) The above procedure for negotiation and arbitration 
will also apply in respect of claims of the Issuer in connection 
.~ith acts attributable to the Government of India which involve 

: :f ~ l. 

~~uestions of liability under public international law. 

ARTICLE 7 

(a) This Agreement shall enter into force on the date on 
which the Government of India notifies the Government of the 
United States of Arner ica that all legal requirements for entry 
into force of this Agreement have been fulfilled. Upon so 

tering into force, this Agreement shall replace and supersede 
e agreement between the United States of America and India on 

the Guaranty of Private Investments effected by exchange of 
notes signed at Washington on September 19, 1957 as supplemented 

. by exchanges of notes signed at Washington on December 7, 1959 
:;'·,'rnd at New Delhi on February 2, 1966 (the "Prior Agreement"), 

- and any matter relating to Investment Support or otherwise 
pending under such agreement shall be treated or disposed of 
under the terms of this Agreement, except any matters relating 
to Investment Support as to which, prior to the entry into force 
of this Agreement, disputes have been raised between the two 
Governments under the terms of the Prior Agreement, which 
disputes shall be treated or disposed of under the Prior 
Agreement. 

(b) This Agreement shall continue in force until six 
months from the date of receipt of a note by which one 
Government informs the other of an intent to terminate this 
Agreement. In such event, the provisions of this Agreement 
shall, with respect to Investment Support provided while this 
Agreement was in force, remain in force so long as such 
Investment Support remains outstanding, but in no case longer 

3n twenty years after the termination of this Agreement. 
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IN WITNESS WHEREOF, the undersigned, duly authorized by 
their respective Governments, have signed this Agreement. 

DONE at /1.ew~ I on the 11~ day of n~, 
1997, in two originals, each in the English and Hindi 
languages, both texts being equally authentic. In the case 
of any divergence between the texts, the English text shall 
prevail. 

FOR THE GOVERNMENT OF 
THE UNITED STATES OF AMERICA: 

FOR THE GOVERNMENT OF 

IND!~ ).,,..._ l..----
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~ ifflT lf ~ttr;rgcrn, fru=<i frti1in ~ rrEf ~ ~ 1fV 

31q 00 ~ I 

i illk • ~~ 1f6TQ1'f r iliT 31Q t iil°t ~ Jlqc(f il fcrqc1 
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\ITIT ftt>qr llllT e1° I 

i&i • ~~- iliT 31tf ~ Jitfu :ll'IT -ff![iftl "fT"ll Jill 

iliT ilitif J" m ~ cm"f 31~ Jlt-r q)";:{Y lf H fipffl iliT iliT~ 

JlflN>mt I 

a 111 • f.Tcr~ Gt11lr· iJT 31q ~ f;n:;rfrrft!rr ~ R ftJRtt ff 

31'1EIT Rlll uMtfm' t 9iff m T : 

i I i 3Ptf -a~ril', l!fEfT WO- ~~nY 1t }rfuc err 311ltr4fr 

sTrff li crfhrffln R°'1 fl 31ff'ltc1T. UfT. qf~1~lur~T3IY }{ 31nl 

JltfqT r1T~ ~ ~tf lf,;rrrn fu 11\1 f~~ ~ 411frl": 3!qQT Jfw: 
"' 

rfu"ffITTq ~T 31Ttl ~ ~er li. JlqQT J"Rifit rrum: llT lm'J: ~ 
Jl~ c~";J \- lrlll ~rfu'[frt ~ ~tf ~ 5fT"Gl ~T eT; 

i 11 i ~en RT<fiT"f q, q;nf ~IT f"CfTillrqe1lJ1 JlttQT ~ 

$° iliT"(Ul fcfi#t Qfnit UT~T lf Q1Jfrr : 31 'fCIT ~mf : ~~ iffT 
"' 

i 11 Ii y~. Jtih, ib~ts· JlqcfT fR fi:tM ;r~ ~ iliITU'f 

er"f.:f ; 31,."f 
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a 11a f.t4l1Cf>ctf 11>t Jfcrfuf m J'f~ fim fen Jlqqf fifm't Wr m ~ 
"f.:JJflriPOf ~ ~H Jl~ffq ~ Jlqf~ 3l''ff"fT"f4iPIT't ~ ~rf lf rrl:{J fiiTT ~. ~ 
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~· i srrITT' lf a1ffl ~q- R Jf n ( ~ -q Jll( q f~ ctci~ ifil nrm i!>T ffl foiJOttr 

rt 9 ~ FM rt i!f TUf T( rrr err Ry<ffl rr'GlJ JUl ( ~ ifl T i!>l" Jf n ( 01~ tr e'7tt I 
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* ·Jl;ffiT( ·m't c~ JltmT ~rrr <lit "f.:J~nf ~rrr Jirrffo rt ~ 
1fifinl ~. 11111 ~ ~q- lf ~ UfT R'Qiffl ~ JUFIT f.t~ f1Jft iii! ~T ffiPt1t ~ I 
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ilfi rtrr;fhr ~ ~rnnrf.ici cIJrrf " fiwl\1 fflfiffl "fT~ Jllff'TiiT 

rt mq;r-r ·ilit "5"fff ~q- ~ ·a-crnsu Et1fl 1 
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~ RT"f l; ;rCfi!iul' t ~1 a-Cf!fq, \11ffi"cm! ~ 1frfc't 

<rrllft1A fMilres mr 31qcrr rrr ~ lf ~~ rmrg;i q;nffll, 
"futfilr ll6 <PfT"f Rriftm ~, .t RJIT;i ftrr't ilinfJll $ ffen ~ "fTinl 

JJlftlq;T lf f.:I~ it; frl\r iJT«f HfiliTf ~"fT lffFffTllff fim 3PlT 

31~ ~ ?Wq li, qt;:if lt ~ fimt ~ Rf<PTf ~ lllITJl?rThlH fct>rtf 

Rf~ 31li'fi ~ wr~;:ft rtJ>qril' ·il> irrr er~ iIT, 311°-r cfr~Y lf 

}[ TI>clt i(t .R"filiT"f rt lTEr1 [ff fc" u:i fU1aY iliT 31TC!T~-~r;i ~ 

urr ~ err rtr 11 eftJ 1 .. 

. ......... . 
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~R ilITT"f n "Ctlns?rT ~ Htftm flnRt "ftmr~ ili"T Rlfntr;i, ?rlfTRllEf. 

ql-;i'f filifiTif ~ J:ll;ll &TnT3ff ~T"fT fcpqr UITV1JT I ~, iflt .31Q't;i 

zrn=rf31)' '° flilv JJ~h~ fcfiv UJ~ t> ff6 lfTE" nifi C!'t;;i-Y m<lrrif ~T"fT 
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l«i iR 31~ '" 'etTT liiil 1t Jfffi"ft!(o lfft:l:rfepl -;=qnn1i:fifiT01 

if>T fu~rr JTO~ fiirr urr~r rrtrr ~ ·fu~~rr ilii-4 mr : 

~q; rrnrr-r \'"lfi lJ; 1:ff q n f.:lum itit1ll 1 ?i- ~t~r lJ.; irf q 

RS11ih R ~rqrfllilif11l ·~ Jlt.:q~ iPt er~ ~ Ult Vil>" · 

ntITT- n \iq iliT ~Prfiili eT1JT ftlff f\Jklt~i;, .~V1;r ~IT f fl 

"fQTffo l> 3ft: lltfr~ etlft I lJ; rff q)' Qil i~yfctn fcr>Rt ifT 

fffilirr n 1J; tif qnr ~ rrq;:rr err 91 rl('J rt -ftrflr R ~ 

lf Te t ~ ntrf 31£ q~ fl BE lf Te l> iftnT fl UI ,- ~ ~1~ I 

ll~ f;l~qf . 'fClllfff .Hlltr RilrrJI~ ~ ~ ~ ijfy uffrft 

!, of v'tif i{i fffifiIT, fctirrt 31-.=ti Q>(IT ili'T Jl~crff rrftr )i 

~ ffqo "ftrfrrl ll'TC'lfftpl -;:tfnTTi'flJ l> ll'ETKfucf .R JITQnfilf 

Bij'fffi llT ~~fift'fQ'r ff~ il>T Jl;RTQ Qi'f ff'Pn'T ~ I ~~)' 

Rn5"rl' ~tttt~-rr Wr'T f.19 Fem qr f.:tuflfflqf ~ "Fcft¥ ff~ 
'° "fit\T 1TEmf ~ I 

111 i mt:lff'Pl -;::qrqrftnifal ili" ~ e;r~ ~rrr fcf>\T urnftr rrtrr 

9tfTu=lf · ft1~1 --ol' O"trr ·Jinrf~ il>rTf ~ f.=nr1lY err 
JITQTfrn ET'lT I ~T f.frljq Jff(rn n!ff ~T ~v trijf rrr 

eil'Tt:irct>Trt ~1JT ll' R llTt:tfftfll JI~ -3frt.i ~ il>T JITQT'f 

eifnT\T1JT rrqr m-~Y ;fcR:fl ift mq>Tf l> Jr~Tq llT m Q>rraJ 

fifrlT\T~ I 
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q,-r «tf lfe-f CfitJl't, .Uf51fcli Jlt:tr~T iliT ~ nQT mt:Ifftrn 

n A CWIT11ITT' <fit qt;if trnnrrY rn-r 6ffr6ff QE-={ 

fiqr \IT\111T I JlrR cfurc lf, llll:IJC=llll r1JfiTTillifR11T 
KfiliTrT · · · 

qt 'iT I \- lJ.:tr ~tl"l' nllf rIPla)' Q>°)" ~: ~ffn ff 

Rif>nT ~ I 

~ R~ lJn:Ji'lf li, 'lffl:rff'Pl Jrfilq;ruJ 31q-;ft ·rfyqnf 
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i lfi CJTfff nQT lJ:IffllftT ili° frtv J"lTGCffl ffJqT SIT"fft "fffCt\IT t 

ifiWl ¢ qc-;:JTJIY ~ iPITDT ~~f ii ~q'f ~ RaiQ 1i ·~ l'lT!! ITTlf't 

~w:M rt'tiP 'Jfm~ ifir~ t JFfPfo qf~ il>T ~;'.{ trrfilCWI '= I. 

·····-· 
8 ill8 tre i1>TT"f J"R ~ ~ ~ ET1JT Uf5f SITffi Cf(Q)T"f ~ 

"fT\iQ" 31'1 ( ~ if>T citt RTifiTf i1iT Jlfitfl fun ilff ~ it ~R Q)(T"f t UOFn 
~ ;~"' 

ITT-~ ~ frlv ro il>Tm JITCf~rrnf 11>r quy R frti:rr 1Ttrr l5" 1 ~R 
~ ~ 

;J"lfi"IT ~ ITT~ IT, !le ffT"f 19 fmiHSff, I '157 <Pt CIT nt'lc'i ~ 

ernrij( m 11\1 "fuut fottil' t J1r~r;'.f-rc~T;'.f ur-rr ~f<:rn 11rtc1 31TQi 

fr~~ ~~~tclfc l>" ri6fu .lj rfucrrr "fTIZq JIJirtlf>T ftlIT .itT"fn f ~ ~ 

ij)(f "f 11>T ;rfuf qrftrn ritrr J11ilfft:rn <rr WrT ~ · 1 "fur~. 1 9 s 9 i1>T 

CfTTIPlc~ lf nllT 2 lfi( ct('). 19.6 6 if>T "fqffll li E"fnT~ it\1 1JV 
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-re~ forrrY il;- 31T~T~-%r~a cpf RT"fi ~IT cfirftrr fitrr JTQT ~. Jfl-r ~ 

ilifIT ~ JFO°Jfo Irr~ Ren:rnr R ~ii.lo 31qqr 3Flf'IT i'fiifo q;'hf lITllPIT 
· fcfmr UfT.~ T . . 

iiR RT"f i(l" m1f i\r JFntio "CqQiffl'fifqcfT °f.1QCTqT UflVJJT, fuTrr f.tcf~ 

RETrror R fi\t-ft.m J"9ilfr~Plf ~ ~ rhfq lf iR ili-rrr ~ 1Sffi it~ R i[cf, 
~r;:if ?teitiref ~ f(tq crcfcn=tf ill"fT"f rt irnY ~ ~rr fcrcrr~f q;"f JOTrrr 

. ... 
JJrrT ~. ~ fcrcrT~ crcfcrn'f RT"f f Cleo ~ERf fu Uff~ Jl'ICfT f.:frrcr~ 

~· 
i~i rre q;TT"f 3"R fcl:lll1ft ~ ~T ~ RT<fiIT ~ RtifiT"f Q1T ~ 

iliTTt rt Rmfto ~ 31T~ .ili nJTt ~ ij,fin'r <l>ntT ~.rt rrf4'l q;'t ~ R 

Be ~TE Oili nm Et;:ir ·um-~ mr I 'Wit ffqiff ~. iR iffi"t ~ 3"~ • 

~ "f.:I~ Hefifor :{~ ~Q 1'. ~ tfE RT"f ~ 'IT, ftiJ M ~ ~ 
~ ftij) f;fcr~ RErrror iSlCPrrr r n. }f fcli~ ttm- ~ ff tffrf if ~ Rr"f n 
RlITft<r t 1rr~ nR crfil' R JIU JIQii;r ~ "fit~ 9~nl ~ ~ I 

fu!M filritr lf 31UTffiiT~~iflnf3lf ~ 3fffi-3lffi Rt<l>Tt°f fl 3lT"f 

R ~ ~ ETR ·~R ilitIT err 6fnlltlf fcPV ~ I 

~ fq"ffl~ li I 9 ~q AH I I 9 9 7 ifiT ?t ~ ... ;:i iR Ql"f T"f fl fg;:~ Jft"f 

Jf!Iui't ijf~T31f 1f ~t-~t ~ ;rfrlrrf tmr-r ti ~ t!, R~ CITO RllT~ ~q- R 

rn:irtui11> ~ 1 cirrijrrr li w~r st~ n fflffu · 11 li;r~ cno ~r~ 
s't1lT I 

~~---- OLb-.:JU 

rfg°ctrr nuq Jll["fiq;r fl Wif>T"f 

n :Htr- n 

.c.~ ,,. I~ 't ~ L"J 

ijf ffl R"fCl)IT 

efr 31IT R 




